Sample PBL Exercise for the 2005 DEBE conference PBL Workshop.  

This is a modified version of the exercise used in the seminars for weeks two and three of the Macroeconomics course at Oxford Brookes in the 2005-2005 academic year.

Part One (done in the seminar for Week Two)

The following three tables are derived from the United Kingdom: National Accounts – The Blue Book (2002 edition) available in the statistics collection of the Wheatley library, shelved at R339.3012 NAT.

Table 1: GDP figures given as indexes with 1995 values set at 100

	
	1995
	1996
	1997
	1998
	1999
	2000
	2001

	Money GDP
	100
	106.0
	112.8
	119.5
	125.5
	132.1
	137.4

	Real GDP
	100
	102.6
	106.2
	109.3
	111.9
	115.3
	117.6

	Price Index
	100
	103.3
	106.2
	109.4
	112.1
	114.6
	116.8


Table 2: GDP figures in money terms (rounded to the nearest £ billion)

	
	1995
	1996
	1997
	1998
	1999
	2000
	2001

	Money GDP
	719
	762
	811
	859
	902
	950
	988

	Household Consumption
	460
	492
	523
	557
	592
	627
	655

	Government Consumption
	141
	147
	149
	155
	167
	178
	191

	Investment
	122
	127
	139
	156
	160
	165
	165

	Exports
	204
	223
	232
	229
	237
	265
	268

	Imports
	207
	227
	231
	238
	252
	284
	291


Table 3: GDP figures in 1995 prices (rounded to the nearest £ billion)

	
	1995
	1996
	1997
	1998
	1999
	2000
	2001

	GDP
	719
	738
	763
	786
	805
	830
	846

	Household

Consumption
	460
	478
	496
	514
	537
	567
	588

	Government Consumption
	141
	143
	143
	143
	149
	153
	156

	Investment
	122
	125
	135
	153
	156
	158
	152

	Exports
	204
	220
	238
	246
	259
	285
	289

	Imports
	207
	227
	249
	273
	297
	331
	340


Notes to the Tables:

1. Household consumption includes consumption by non-profit organisations serving households

2. Investment appears in the National Accounts under the heading of `gross capital formation’

3. Government consumption includes both central and local government consumption

Work in your coursework groups to answer the following questions

1. You have been asked to give a 2 minute `snapshot presentation’ on the TV programme `Newsnight’ on the current situation of the UK economy, based on the preceding tables. Work out what you think are the four or five key observations that you would make in such a presentation.

2. What are the key bits of information about the UK economy which you feel you need in order to give a deeper analysis about what is happening and which are missing from the tables above?

Follow-Up Work (done in the gap between the Week Two and Week Three classes

Try to find out as many as possible of the bits of information which you have identified in your answer to question 2. The key sources are the UK National Accounts and Economic Trends, both available in the Statistics Collection of the Wheatley library.

Part Two (done in the seminars for Week Three)

Work in your coursework groups to answer the following questions

1. Consider the following tables, taken from the UK National Accounts and Economic Trends which extend the data you were given last week in the module.

GDP by expenditure at current prices (rounded to the nearest £ billion)

	
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003

	GDP
	718
	763
	810
	859
	903
	951
	994
	1044
	1100

	Household Consumption
	460
	492
	523
	558
	593
	627
	660
	691
	721

	Government Consumption
	140
	146
	147
	153
	166
	177
	190
	209
	230

	Investment
	122
	128
	138
	156
	162
	166
	172
	174
	181

	Exports
	204
	224
	233
	230
	239
	267
	272
	274
	278

	Imports
	207
	227
	232
	239
	255
	287
	300
	305
	310


Notes: 

· Household consumption includes consumption by non-profit institutions serving households, as before.

· Investment includes investment in inventories and private sector spending on dwellings.

Real GDP (valued at 2001 prices – note change of base year) – rounded to nearest £ billion

	
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003

	GDP
	831
	855
	883
	910
	936
	972
	994
	1012
	1035

	Household

Consumption
	526
	545
	565
	598
	613
	641
	660
	682
	698

	Government Consumption
	171
	173
	173
	175
	181
	185
	190
	197
	204

	Investment
	125
	129
	140
	158
	162
	166
	172
	172
	176

	Exports
	192
	208
	226
	232
	242
	265
	272
	273
	273

	Imports
	185
	202
	222
	243
	262
	286
	300
	312
	316


Composition of Investment (rounded to nearest £ billion)

	
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003

	Business Investment
	77
	87
	93
	107
	109
	112
	112
	110
	108

	General Government
	16
	13
	11
	12
	12
	12
	14
	15
	18

	Dwellings
	19
	20
	22
	23
	24
	26
	27
	31
	36


Note: Transfer costs on non-produced assets omitted for simplicity

Other Data (rounded to the nearest £ billion apart from earnings which are an index with 2000 set at 100 and claimant count which is rounded to the nearest thousand people)
	
	2000
	2001
	2002
	2003

	UK Investment Abroad
	
	
	121
	336

	Foreign Investment in the UK
	
	
	130
	354

	Public Sector Borrowing Requirement
	
	-3
	17
	38

	Average Earnings
	100
	104.4
	108.2
	111.8

	Claimant Count
	983
	959
	946
	

	Consumer Credit
	127
	141
	157
	170

	Loans secured on dwellings
	536
	592
	676
	776


Note: Consumer credit figures and figures for loans secured on dwellings are for the fourth quarter of each year. 

How would the view you reached about the UK economy on the basis of last week’s data be altered, if at all, by the new data presented in these tables?

2. For the particular variable which you have been asked to consider for your coursework assignment work out which of the pieces of data which you have been given over the last two weeks are relevant for explaining the course of that variable and list any information which you think you need for explaining the course of the variable which you have not been given.

Note:  The four variables which different groups were asked to look at for their coursework were consumption, investment, the trade balance and government expenditure.
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