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(A)
List 5 conditions of supply that are likely to cause the market supply of UK 

owner-occupied housing to shift, and 5 conditions of demand that are likely to cause the 

market demand for UK owner-occupied housing to shift.  Give your reasons.   

[150 words]

(B)
Using supply & demand diagrams illustrate how each of the changes listed in (A) are 

likely to affect UK owner-occupied house prices.

(C)
Provide a table giving regional house prices for the third quarter of  2006, and explain why there are regional variations in UK house prices.  


[250 words]

(D)
Select TWO of the conditions listed in (A) that are also likely to influence the market for UK private rented accommodation.  Explain and illustrate your choice using supply and demand diagrams.  






[150 words]

(E)
The government is concerned about the level of rents in South Belfast owing to the 

hardship this causes for nurses and students seeking rented accommodation in the area.  What form of price control can the government impose to alleviate the problem?  Explain and illustrate the likely impact of this policy on the market for rented accommodation in South Belfast. 





[150 words]




                   

 

Notes  for Task Leader:

You may need to prompt the group to encourage discussion in the following areas: 

Key concepts

Supply, demand, own price, conditions of supply & demand



equilibrium price, market mechanism, supply & demand diagrams

Maximum & minimum price controls; market regulation inducing uncleared market outcomes; market regulation and efficiency; black market activity  

NOTE:


By ‘conditions’ of demand & supply we mean the factors that cause supply 




and demand to SHIFT.  By ‘own price’ we mean the price of the product 




under consideration.  Changes in ‘own price’ cause MOVEMENTS 




ALONG supply & demand schedules. 

Essential Learning Resources

Modelling market demand and supply

Begg ch 3, Sections 3-1 to 3-3

The effects of changes in demand and supply
Begg ch 3, Sections 3-4 to 3-7

Price ceilings and price floors


Begg ch 3, Section 3-8

(i.e. rent ceilings, minimum wages and CAP )

Demand & Supply basics



WebCT Presentation

Price Controls




WebCt Presentation

Internet sources:

http://www.bized.ac.uk
(keyword: Housing Market)





http://www.houseweb.co.uk






http://www.nationwide.co.uk
AIMS:



1
To make students aware of the factors affecting the supply, demand

and market prices of UK housing;


2
to encourage students to analyse an actual market using the supply and 

demand market model;


3
to encourage students to use supply & demand diagrams;


4
to make students aware of the Internet as an information source; 


5
to encourage discussion between students;


6
to encourage group responsibility and sharing of economic ideas & 

knowledge.

LEARNING OUTCOMES: AFTER THIS TASK STUDENTS WILL:


1
be aware of the factors affecting the UK housing market;


2
have manipulated supply & demand diagrams to analyse the UK housing market;


3
have interacted with fellow students;


4
have acquired information for the group and accessed relevant WEB sites.

